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Growth Model with Logarithmic Utility Function
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Growth Model with Power Utility Function

w4 ¢¡�£�¤�¥��;��Z�[!ac[!_3b�mndlmtoÓacmnj��v_cf.��ac® b�fVul[O{X�Dmtac® õîjç_ �;pL� j �;p
Ù·j _Ù�;pÂìöjç_Ùö9�ð]vdlu#mtac[�_z]`acmnfhdlo�j��.���

§



¨ + 1�� Ö3Ô�'�),-0Ñ�� � Ö²�y'�/ á 7 Ó á ;h©�©�ª*â�â
ó%mSò´�.öhöh÷9ør\l_c[!o3[Od9aco�] b�fhdl[�az]`_3� b�fVul[O{}�Sm�ac®ù\l_c[Og7[�_c[OdljO[Oo��hm�s9[Odù�e�D«ðòi�Oøhj¬� 1 � j ålò��htC�'ø

ò6�XL�x]vdlu®�¬¯j��(ø+]vdluðulmnoÓjOfh~ldeakgë]vj!acfv_k�×v÷ì v �h�Á��®l[Ümtdeac[�_3ac[Ob�\Tfv_z]v{�[O£V~lmn{tmt�l_cmt~lb [O£;~?]`a3mnfhd
g7fv_�ac®lmnoDb�f;ul[O{=mtoD�hm�s9[Od��e�X�

S
òT°>~�� 1²� °>~ � °>~a� 1 økjD°>~#ã�±|² °>~°>~a� 1H³ °>~�� 1 tõ�XjÝ�
�D®l[!_c[´°>~kmno�ac®l[�òÐo3j¡]v{n[!u^øÜ\l_cmtjO[xfhgJac®l[x[!jOfhdlfhb���mtd�\T[!_cmnfVu¶µÜ]vdlu·±+òaiXøuj ¸ ��¹6º¸ ��¹6º � ��» ºL¼½�<¾¢¹<º _ü oÓaz]`acmtfhd?]`_3�
o3fh{n~�acmtfhd�mtoSul[!í?dl[!u#�V��]�g7~ldlj�acmnfhd����?��� � ���ÕV �¯� � ���=o3~ljz®#ac®?]`a

�¢tBi�± ² �=òaiXø
�v¿��|ò.i=ø ³ jË�=òaiXø �

�D®lmnjz®#�hmts9[!oS]ðoÓac[¡]vu��
oÓaz]`a3[�[O£V~lmn{nm��l_cmn~lb s`]v{n~l[`�<�° j���ålò��ïãC±+ò��(ø3ø�_
� ~�_r]vo3o3~lb�\lacmnfhd�Z mnb�\Tfho3[OoÜac®l['g7fh{n{nf.�Dmndl���Tfh~ldlu#g7fv_�ac®l[x\^]`_z]vb�[!ac[!_�sv]v{t~l[OoO�À �»v'±Fò��(øïv �¢t �@]Á±�Â«ò��(øo] mtg�±�Â¬ò��(øïpîòàt'� � �9ø

�»v'±Fò��(øïv � mng4±ÃÂ«ò��(øÄXL�Â_
�Ü®l[!_c[Og7fv_c[`p^ac®l['_c[O£V~lmt_c[Ou�\^]`_z]vb�[!ac[�_�s`]v{n~l[xo3[!aDmnd�óJmkò��.öhöh÷9ø&]`_c[xoÓa3_cmtj!ac{t�	mtdljO{n~lul[!u#mnd#fh~�_3oO�
w}mn�h~�_3[�ª�oÓ®lf(�Do*oÓaz]`a3mnfhd?]`_3�	o3fh{t~�acmnfhd#]`\l\l_cf.û�mnb�]`a3mnfhdloÜg7fv_Sac®l[xg7f;fh{tf(�Dmndl�ð\^]`_z]vb�[!ac[�_Ds`]v{n~l[Oo!�� jW_¿��]vdlu·ì%j _¿öhö
]vdluýac®l[ðmnd9ac[!_3s`]v{Áfhg�\l_cmtjO[�mtoÅ�[_Ù�9�6r¡����� Y [�b�]vul[�ac[!dùmnd9ac[!_c]vj!acmnfhdlo��D®l[!_c[

ac®l[�jOfhd9acmnde~lfh~loÜ{nmtdl[*_c[!\l_c[OoÓ[Odea3oDac®l[*ac[!deac®
fhdl[ðòÐac®l[�ulmtoÓaz]vdljO[�g _cfhb a3®l['dlmtdea3®
mto��¨_Ùªh©��LP��.� ��Æ ø��

0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1
0.55

0.6

0.65

0.7

0.75

0.8

0.85

0.9

0.95

1

p
t

p
t+

1

Monetary Model of Li (1998)
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Two−Sector Growth Model of Boldrin and Rustichini (1994)
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